'FSA unveils new rules as it
ftakes on reversmn plans

I HUMErevemon plans whlch ;

allow elderly people to raise
cash from their property by

_ sellingatleast part of it, should
- become a safer equity release
The Financial Services Au-

"ophonfromnextycar.

i o teeaocist
es for no
“homereversions thisweek-re-
- versions will | its
remit from 6 April next year.

This will put home rever-
. sions on a par with the other
~ types of equity release - life-
time mortgages — which have
‘been regulated since 2004.

Oneofthekeybeneﬁtsofthe
sector being governed by the
FSA is that elderly, often vul-
nerable people will get access
to greater protection.

David Borrowman, manag-

partner at solicitors Caesar

1ng

and Howie, said: “Regulation is
definitely a step forward and
‘will help grow this market. We
havealotofchmtswhogofm'
equity release and they tend to

be switched onabout what this

involvesand what they’relook-
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ing for. A lot of folk don't have
childrenand want to access the
ey in their house.
“It 'sbecoming less of a trend
for people to feel they have to-
leave an inheritance to their
7 if the child-

But the Financial Services

Consumer Panel (FSCP) is wor-

ried the FSA’sules do not go far

enough.

It pointed out the rules will
allow home reversions to be
sold without advice and there
will be one valuation of the
property for both the con-
sumer and the firm buying
part of the property so the sell-
er may not get the best price.

John Howard, chairman of
the FSCP, said: “We haverepeat-
edly stated our concerns to the
FSA - these are complicated
products purchased by elderly

0 are often less able

‘to look after themselves.”



